3 June 2015

Climate Change Contribution Consultation
Ministry for the Environment
P O Box 10362
Wellington 6143
By email: climate.contribution@mfe.govt.nz
Dear Sir / Madam
RE: Climate Change Contribution Consultation
Pioneer appreciates the opportunity to make submissions on the Ministry’s consideration of a climate
change target for New Zealand to reduce greenhouse gas emissions after 2020.
Background on Pioneer Generation
Pioneer owns 13 hydro power stations, 2 wind farms, two landfill gas electricity facility, 1 co-generation
plant and 80MW of thermal heat plant on 15 industrial and institutional customer sites, each one
CEMARS accredited under Landcare’s international monitoring and measurement programme.
Pioneer’s power plants have a total capacity of approximately 30MWe and generate around 300GWh
per annum. Pioneer’s power-generating assets are all embedded within local distribution networks –
referred to as distributed generation.
Pioneer also has a strong focus on energy efficiency – offering products and services to residential
customers that assist them to efficiently use electricity. We offer business customers the opportunity to
efficiently use other forms of energy, such as biomass, wood waste and heat, in their food processing
and manufacturing operations.
Pioneer is owned by the Central Lakes Trust and over the 12 years since inception the Trust has
distributed over $60 million to local community initiatives.
Regulatory environment for distributed generation
Pioneer supports the Government’s Emissions Trading Scheme and the target that 90 percent of
electricity generation be from renewable sources by 2025 (in an average hydrological year) providing
this does not affect security of supply. We note that these initiatives have been key policy tools for
reducing emissions in New Zealand to date.
These policy tools provide appropriate signals for investment in renewable generation. Pioneer
continues to investigate and commission new generation capacity which reduces greenhouse gas
emissions (eg Omaranui landfill gas to electricity plant in the Hawkes Bay) and wind farms (eg Flat Hill
near Bluff). These plant are directly connected to the local distribution network resulting in less losses
from transporting the electricity over distribution and transmission networks compared with utility scale
grid connected generation plant.
Pioneer’s investment in new distributed generation assets over a number of years have been made on
the basis of a long standing regulatory environment put in place by central government which
recognises the value of distributed generation to the electricity supply chain. Distributed generation
using renewable resources is also, obviously, making a positive contribution to the Government’s
climate change targets.
The purpose of this submission is to bring to your attention that reviews by the Electricity Authority of the
regulatory settings for transmission and distribution charges have the potential to have a significant

