


Use the tick hoxes below to indicate the called-in notices of requirement and applications for resource consents that your
submission concerne. Use a clear tck in the aporopriate box or boxes ().

liwe make my/our submission concerning aii notices of requirements and applications for resource consents below. Py {
OR

Mylour submission only concerns the notices of requirement and applications for resource consants that liwe have ticked below. L J

Pakuranga Substation Notice of Requiremant. Reference No. 27819

Otahuhu Substation Notice of Requirement. Reference No. 27618

Brownhill Substation Notice of Requirement. Reference No, 27618

Underground Cable — Pakuranga to Brownhill Notice of Reguirement. Reference No. 27619

Underground Cable — Otahuhu to Brownhill Notice of Requirement. Reference No. 27618

L < <

Overhead Line Notice of Reguirement. Reference No. 27619

. Reference No. LO7089 Y

. Reference No {)ESOOﬂ/{}? Y

. Reference No

RMR200621 Y

Overhead Lme Notlce of Requxrement, Reference No. DN/CO06/07 Y
South '_aikato District Council: e

. Reference No, 240/021

Overhead Line Notzce of Requirement. Reference No. RM070208 Y
Whakamaru and Whakamaru North Substation Notice of Requirement. Reference No RMO70209 Y

_f_f‘.CounciE = Resource Consen

Pakuranga to BJ’OWﬂhfﬁ Underground Cable Resource Consenfs

Application 34102; Land Use Consent for earthworks

Application 34370: Discharge of Contaminants to land from ancillary activities that produce
wastewater or washwater

Application 34372: Works in the Bed of a Watercourse
Application 34373: Diversion of Surface Water
Overhead Line and Brownhill Substation Rescurce Consenis

Application 34711: Land Use Consent for earthworks
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Application 34712 Discharge of Contammants to Iand

Env;ronment

Cverhead Line and Whakamaru North Substat.'on Resource Consents

Application 1168902: Land Use Consent for vegetation clearance and earthworks

Application 116903: Discharge Permit for the composting of vegetation
Application 116904 Land Use Consent for the drilling of tower foundation below the water table

Application 118805 Discharge Permit for the discharge of site water and drilling fllids from drilling
activities into surface water.
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NOTE: A copy of this submission form must be sent as soon as possible at:

North island Grid Upgrade Project, Transpower Freepost 182915, PO Box 1021, Wellington
or email submissions@transpower.co.nz or fax 04 819 7624.

iwe make my/our submission concerning all notices of requirements and applications for resource consents below. D
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5 October 2007

Minister for the Environment

Comments in support of submission on Transpower’s notices of requirement and
applications for resource consents: 400 kV transmission line and related works call-in

The reasons for my/our submission are:

1, The members of the Major Electricity Users’ Group (MEUG) have reservations regarding
the wise use of resources and sustainable development of the proposed 400 kV
tfransmission line and associated works compared to alternative proposals to cater for
forecast electricity demand growth in Auckland and north of Auckland.

2. A dist of MEUG members and cur Mission Siatement is attached in & separale
memorandum dated 17" July 2007.

3. On 5™ July 2007 the Electricity Commission (EC) announced their final decision to approve
the proposal in terms of their powers under the Electricity Act. On the same day MEUG
issued a media release stating our view that a 220 kV line would have been a better
solution than the 400 kV line. A copy of that media reiease is attached.

4, Since that date Transpower have posted their resource consents and the call-in process
has commenced. Other events have also strengthened the case for a 220 kV transmission
line relative to that of a 400 kV line. For example RMA consents relating to proposed gas
fired power station(s) at Rodney have been lodged and various EC and Transpower related
activities have used lower electricity demand forecasts. The views of MEUG expressed in
the media release of 5™ July 2007 therefore remain unchanged apart from:

a) While we believe a 220 kV line to be a better use of rescurces than the proposed 400
kV line proposal, there may aiso be other proposais that are better than the 220 kV
alternative. The Transpower proposal has failed to evaluate those alternatives; and

) MEUG have in this submission opposed all the consents requested by Transpower.
If in viewing submissions and evidence from Transpower and other parties that
demonstrate from an overall national benefit or sustainabie development perspective
the 400 kV proposal is indeed the best of ali feasible options; then we reserve the
right to alter our position.

Yours sincerely

Rt

Ralph Maithes
Executive Director

PO Box 8085, Level 8, Wakefield House, 90 The Terrace, Wellington, New Zealand
T +84-4 404 0996, F +654-4 404 0997, info@meuq.co.nz . Www.meus.co.nz

MEUG letter appended to sub to Min Enviren re 400 kV fine caikin D5-0ct-C7




17 July 2007

List of MEUG members and Mission Statement

There are 20 member companies in MEUG plus two industry group members bl

Table 1: List of MEUG members

Auckiand Internationat Airport Limited
Business NZ ™!

Canterbury Meat Packers Limited
Carter Holt Harvey Limited

Comalco New Zealand Limited
Dongwha Patinna NZ Limited
Flatcher Buitding Limited including:

s  Fleicher Buiiding Steel Group

= Golden Bay Cement Co. Limited
The Laminex Group

Heinz Watile's Australasia

Holcim {new Zealand) Limited

Lion Breweries

Methanex New Zeatand Limited

New Zeatand Steel Limited

Norske Skog Tasman Limited

Oceana Gold Limited

Pan Pacific Forest Products Limited
Ravensdown Fertiliser Co-operative Limited
Solid Energy New Zealand Limited

Tegel Foods Limited

Telecom New Zealand Limited

The New Zealand Refining Company Limited
Winstone Pulp International Limited

Wood Processors Association of NZ )

MEUG members. households and commercial consumers use approximately 30% to one third
each of total national demand. Table 2 on the following page lists individual MEUG member

annual load, onsite generation and peak demand.

The Mission Statement for MEUG is:

“T'he members of the Major Electricity Users’ Group are committed to ensuring the continuing

availability of electricity services, at the lowest cost to the economy as a whole, consistent with
sustainable development. Within this framework, the Group seeks to ensure competitive efectricity
prices and security of supply to the members of MEUG."

The 2007/08 external strategic obiectives for MEUG are:
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Improve competition;

Environmental policies that support the primary goal of economic growth;

Security of supply arrangements do not distort the market;

Maost cost efficient transmission; and

Most cost efficient distribution.

PO Box 8085, Level 8, Wakefield House, 90 The Terrace, Wellington, New Zealand
T +64-4 494 0096, F +84-4 494 0997, info@meud.co.ng . Www.meug.co.nz

Public fist of MEUG members and SCHT7-Jul07
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Table 2: MEUG members load and own generation

MEUG member’ Load Gen. Net Paak

GWhfy GWhly  GWhiy
Auckland International Airport Lid 23 - 23 13 MVA  www.suckland-airpot.conz
Business NZ n.a. n.a. n.a. Yo DUSINESSNZ, Org.Ne
Canterbury Meat Packers Lid. 41 - 41 WHW.CIMD.C0.N2
Carter Holt Harvey Limited 1,108 260 845 130 MW wwew chih.conz
Comaloo New Zealand Lid 5,000 - 5,600 580 MW www.comalco.com
Dongwha Patinna NZ Ltd 58 - 58 9 MW www palinna.com
Fletcher Building Limited 454 - 454 wrwy fletcherbuilding gom
Heinz Watlie's Lid 56 - 56 v waltles.co.nz
Hoicim (New Zealand) Ltd 70 - 70 wwiw. holcim.comynz
Lion Breweries 23 - 23 6.5 MW www llon-nathan.co.nz
Methanex New Zealand Lid 18 - 18 e methanex.com
New Zealand Steel Lid 1,045 800 445 106 MW www inzsteel.oonz
Norske Skog 1,300 230 1,070 170 MW www norske-skog.com
Oceana Gold Ltd 152 - 152 16.5 MW www cceanagolid.com
Pan Pac Forest Products Lid 550 B6 550 78 MW www Danpac.co.nz
Ravensdown Fertiliser Co-0p 28 22 <] WA ravensdown.Co.nz
Solid Energy New Zealand L.td 29 - 29 veww.coainz. com
Tegel Foods Ltd 58 - ala] W jeael.co.nz
Telecom New Zealand Lid 180 - 180 veww lelecom.co.nz
The New Zealand Refining Co. Lid 235 - 235 W NZIC 0.7
Winstone Pulp Internationat Lid 330 - 330 48 MW werw wipl-international.co iz
Wood Processors Assoc of NZ n.a. n.a. n.a. WL W DA.0M0.NE

10,763 1,178 G 585

NZ total demand” 36,898
MEUG as percentage of total’ 29%

MEUG contacts:
Terrence Currie, Chair, tac@wave.co.nz, B +64-7 348 9899 O 0274 859 523

Ralph Matthes, Executive Director, ralph@meug.co.nz, ® +64-4 484 0998 @ 0274 760 500

' Lead, generation and peak load data may not be up to date because of changes in operations by individual companies
since last surveyed by MEUG.

 Refer Ministry of Economic Developrnent, Energy Data File, January 2008, p139, demand for year ended 30 March 2005
* Excluding demand by non-MEUG members of Business NZ and Wood Processors Association

tist of MEUG members and Mission statemant 17 July 2007



Thursday, 5™ July 2007 For Immediaie release
Media release by the Maijor Electricity Users’ Group (MEUG)

Contacis:  Raiph Matthes, Executive Director,  {04) 494 0956, 0274 760 500

220 kV preferred over 400 kV line

“The announcement today by the Electricity Commission to approve a new 400 kV transmission line
between Whakamaru and South Auckland instead of a new 220 kV line is very controversial and
may yet be overturned in the resource consent phase,” said Ralph Matthes, Executive Director of
Major Electricity Users' Group (MEUG).

“There was never any doubt that new transmission lines would be needed for Auckland eventually.
The questions were always what size of line and when?

“In the early stages of considering transmission upgrade options into Auckland MEUG kept an open
view as to the best option. As the details of the options became clearer MEUG submitted to the
Commission a preference for a 220 kV fine rather than the 400 kV line proposed by Transpower.

“The reasons for MEUG preferring a 220 kV line include:

= Only 220 kV is needed for at least the next 2 and possibly 3 decades. This is confirmed by the
fact that the 400 kV line wilt for the initial 20 to 30 years only be used at 220 kV. Only after that
date, and only if needed, will the fine be enlivenad to 400 kV. There is a possibility that the 400
xV line will never actually be used at 400 kV.

= From the date the 400 kV line is commissicned in 2011 consumers will begin paying for it. It
seems unreascnable that consumers will for at least 20 to 30 years be required to pay for the
400 kV line even though it will only be used at 220 kV. The additional cost of the 400 kV line
compared to the 200 kV line has been estimated by the Commission to be 11% higher' until at
least 2040",

= The Commission base case used forecast electricity demands for Auckland for the next 30
years prepared in 2005. If the Commission had for the base case used more recent forecasts
that the Commission itself has prepared (in 2007) that predict a lower rate of demand growth,
then the best option would clearly have been the 220 kV option.

MEUG agree with the revised demand forecasts prepared by the Commission in 2007 and we
do not understand why the Commission hasn't used the more recent forecasts itseif.

PQ Box 8085, Level 8, Wakefield House, 90 The Terrace, Weliington, New Zealand
T +64-4 484 0996, F +64-4 484 0997, info@meug.co.nz , Www.meug.co.nz

PR 20070705
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s A critical assumption the majority decision of the Commission refied upon to justify the 400 kV
line was that there would be littlie or no new thermal generation bullt in Auckland over the next
30 to 40 years. MEUG disagree. We expect commitments to build the proposed Otahuhu C
(Contact Energy) and Rodney (Genesis Energy) power stations will be made within the next
decade — if that happens then the need for new large transmission lines into Auckland can be
deferred for several years.

With so much reliance now on transmission lines to supply Auckland power, the best option to
improve security into Auckland is to diversify supply and to have more thermal generation
closer to load. The assumption by the majority of Commissioners that future Auckland
electricity demand growth will for the next 30 to 40 years rely solely on imported power is
herolc.

«  MEUG is sceptical that a single 400 kV line will be sufficient to meet the Grid Reliability
Standards set by the Commission as most high voltage lines in New Zealand are duplicated in
case one fails’. A majority of Commissioners agreed with the analysis by Transpower that a
single line would be sufficient.

= The environmental footprint for a 220 kV line is considerably less than that of the 400 kV fine.

“Subject to there being no attempt by Government to tilt the consenting process in favour of the 400
kV option, MEUG is confident the consenting process will provide an opportunity for the merits of
the more environmentally benign 220 kV line compared to the 400 kV line to be considered,”
conciuded My Matthes.

' Refer Electricity Commission, Final decision on Transpower's Norih Istand Grid Upgrade Proposal, paragraph
8.4.2, 5 July 2007

" Note MEUG has frequently raised with the Commission the question of who should pay for the not to be
exceeded approved cost {in $2011) of $824m. The first invoices for the 400 kV line will be sent fo the relevant
Transpower customers in 2011. The invoices will be calculated using the Transmission Pricing Methodology
(TPM) as at that date. The Commission has indicated a willingness to evolve the TPM from the current regime
whereby every consumer in NZ will pay for the 400 kV line if it were invoiced now, to a TPM with greater
locationai pricing signals. Therefore the parties that benefit from this invesiment wili pay for it, eg consumers in
Auckiand and or investors in additional generation around Whakamaru seeking new transmission line capacity
to export to Auckiand. There is, in the view of MEUG, sufficient time between now and 2011 to make those
changes to the TPM.

¥ Note the largest transmission lines in NZ currently are 220 kV.

Media release: 220 kV praferred over 400 kV line 5 July 2007





